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Notice to the shareholders of

BNP Paribas Funds

SICAV under Luxembourg law — UCITS class
Registered Office: 10, Rue Edward Steichen, L-2540 Luxembourg
Luxembourg Trade and Companies Register No. B 33.363

BNP Paribas A Fund

SICAV under Luxembourg law — UCITS class
Registered Office: 10, Rue Edward Steichen, L-2540 Luxembourg
Luxembourg Trade and Companies Register No. B 145.536

AND

MERGERS
NOTICE TO THE SHAREHOLDERS OF THE MERGING AND RECEIVING SUB-FUNDS

BNP PARIBAS A FUND
MERGING SUB-FUND

European Multi-Asset Income

MERGER EFFECTIVE
AS OF

SEPTEMBER 18, 2020

BNP PARIBAS FUNDS
RECEIVING SUB-FUND

Europe Multi-Asset Income

Luxembourg, August 11, 2020

Dear Shareholders,

We hereby inform you that the Boards of Directors of BNP Paribas A Fund and BNP Paribas Fund (the Companies), decided to merge as follows, on the basis of Article 32 of
the Companies’s Articles of Association and the Chapter 8 of the Luxembourg Law of 17 December 2010 concerning UCI (the Law), the Merging Sub-fund, in accordance with
Article 1, point 20), a) of the Law:

BNP PARIBAS A FUND Merging Sub-Fund BNP Paribas Funds Receiving Sub-fund

\ ISIN code Sub-fund Share Currency Sub-fund Share Currency ISIN code
LU1078737910 Classic-CAP EUR Classic-CAP EUR LU1596579067
LU1397877223 Classic-DIS EUR Classic-DIS EUR LU1596579141
LU1078738058 Classic MD-DIS EUR Classic MD-DIS EUR LU1596579224
LU1078738215 Classic RH AUD-CAP AUD Classic RH AUD-CAP AUD LU1596579497
LU1078738306 Classic RH AUD MD-DIS AUD Classic RH AUD MD-DIS AUD LU1596579570
LU1078738488 T e e e Classic RH CAD MD-DIS CAD T e e Classic RH CAD MD-DIS CAD LU1596579653
LU1192613500 Classic RH CNH MD-DIS CNH Classic RH CNH MD-DIS CNH LU1596579737
LU1078738561 Classic RH HKD-CAP HKD Classic RH HKD-CAP HKD LU1596579810
LU1078738645 Classic RH HKD MD-DIS HKD Classic RH HKD MD-DIS HKD LU1596579901
LU1078738728 Classic RH SGD-CAP SGD Classic RH SGD-CAP SGD LU1596580073
LU1078739023 Classic RH SGD MD-DIS SGD Classic RH SGD MD-DIS SGD LU1596580156
LU1078739296 Classic RH USD-CAP UsD Classic RH USD-CAP usb LU1596580230
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LU1078739379

LU1078739452

LU1078739536

LU1078739700

LU1078739882

LU1078739965

LU1078740039

LU1577412171

LU1078740112

Classic RH USD MD-DIS usSD
Privilege-CAP EUR
Privilege MD-DIS EUR
Privilege RH USD-CAP uUSD
Privilege RH USD MD-DIS UsSD
I-CAP EUR
| RH USD-CAP uUSD
I RH USD MD-DIS uUSD
X-CAP EUR

Classic RH USD MD-DIS usD LU1596580313
Privilege-CAP EUR LU1596580586
Privilege MD-DIS EUR LU1596580669
Privilege RH USD-CAP usSD LU1596580826
Privilege RH USD MD-DIS usSD LU1596581048
I-CAP EUR LU1596581121
I RH USD-CAP uUsD LU1596581394
I RH USD MD-DIS uUsD LU1956135245
X-CAP EUR LU1596581477

1) Effective date of the Merger

v" The Merger will be effective on Friday September 18, 2020.

v' The first NAV into the Receiving sub-fund and classes will be valued on Friday September 18, 2020, calculated on Monday September 21, 2020 on the valuation of the
underlying assets set on Friday September 18, 2020.

2) Background to and rationale for the Merger

v"In order to have a coherent and consistent fund range offer, and taking into account the transformation of the overall BNP Paribas Funds umbrella to the ESG criteria
as described on the website https://www.bnpparibas-am.com/en/our-approach-to-responsibility/as-a-responsible-investor/, BNP PARIBAS ASSET MANAGEMENT

Luxembourg decides to rationalise its funds range by transferring the ESG compliant Merging Sub-fund into the BNP Paribas Funds umbrella.

3) Impact of the Merger on the Merging Shareholders

Please note the following impacts of the Merger:

v' The last subscription and redemption orders in the Merging Sub-fund will be accepted until the cut-off time on Friday September 11, 2020.

v' Orders received after these cut-off times will be rejected.

v' The shareholders of the Merging Sub-fund, who do not make use of their shares redemption right (explained below on point 8), will become shareholders of the
Receiving Sub-fund.

v" The Merging Sub-fund will be dissolved without liquidation by transferring all of its assets and liabilities into the Receiving Sub-fund.
The Merging Sub-fund ceases to exist at the effective date of the merger.
v' 2020 Monthly Dividends into the “MD-DIS” classes
No dividends will be paid in September in the Merging Sub-Fund.
As from September 2020, Monthly Dividends will be paid as follows in the Receiving Sub-fund:

- Payment dates:

Month Record Date NAV ex-Dividend Date Payment Date
D-9 D-8 D
September 18-Sep 21-Sep 30-Sep
October 20-Oct 21-Oct 02-Nov
November 17-Nov 18-Nov 30-Nov
December 17-Dec 18-Dec 31-Dec
- Monthly Amount:
Sub-fund Class ISIN code Currency | Dividend
Europe Multi-Asset Income | Classic MD LU1596579224 EUR 0.39




Europe Multi-Asset Income |Classic RH AUD MD |LU1596579570 AUD 0.51
Europe Multi-Asset Income |Classic RH CAD MD |LU1596579653 CAD 0.58
Europe Multi-Asset Income |Classic RH CNH MD | LU1596579737 CNH 0.66
Europe Multi-Asset Income |Classic RH HKD MD | LU1596579901 HKD 0.58
Europe Multi-Asset Income |Classic RH SGD MD |LU1596580156 SGD 0.58
Europe Multi-Asset Income |Classic RH USD MD |LU1596580313 uUsD 0.57
Europe Multi-Asset Income | Privilege MD LU1596580669 EUR 0.43
Europe Multi-Asset Income | Privilege RH USD MD |LU1596581048 uUsD 0.63
Europe Multi-Asset Income |l RH USD MD LU1956135245 uUsD 0.59

4) Impact of the Merger on Receiving Shareholders

Please note the following points:

v' The Receiving sub-fund will be activated by this Merger.

v' First orders into the Receiving sub-fund will be accepted as from Friday September 18, 2020 and treated at the NAV valued on Monday September 21, 2020,
calculated on Tuesday September 22, 2020.

5) Organisation of the exchange of shares

v" The Merging shareholders will receive, in the Receiving sub-fund, the same number of shares, in a category and class registered in the same currency as they have in
the Merging sub-fund, based on an exchange ratio of one (1) share of the Merging sub-fund for one (1) share of the Receiving sub-fund.

v" Registered Shareholders will receive registered shares.
Bearer Shareholders will receive bearer shares.

6) Material differences between Merging and Receiving sub-funds
v' The differences between the Merging and Receiving Companies are the following:

features BNP Paribas A Fund \ BNP Paribas Funds
Financial Year From 01-Apr to 31-Mar From 01-Jan to 31-Dec
Annual general Meeting dem
of Shareholders 3" Friday of July 25-Apr
Yearly Dividends NA* 30-Apr

*as no “Classic-DIS” issued at the date of this document

v' The differences between the Merging and Receiving sub-funds are the following:

The investment policies of both sub-funds are written in a different manner. However, this is only a formal difference as the portfolios will be the same.
“BNP Paribas A Fund European Multi-Asset Income” “BNP Paribas Funds Europe Multi-Asset Income”

Merging sub-fund Receiving sub-fund

The sub-fund seeks primarily to provide regular income in the form of | Primarily to provide regular income in the form of dividend and, on a secondary
Investment objective | dividend and, on a secondary basis, to generate capital growth by |basis, to generate capital growth by investing in different asset classes in
investing in different asset classes in Europe.




Investment policy

The sub-fund invests in different asset classes including European
equities (including emerging, high income, and small cap equities),
European real estate securities, European corporate bonds, European
high-yield bonds, European government bonds, European convertible
bonds and cash instruments so far as they fulfil the requirements of
Appendix 1 of the Book | of the Prospectus. The sub-fund aims to
invest directly in these different asset classes, but may also invest
indirectly in these asset classes through investment in other UCITS
and/or UCI of up to 10% of its net asset value.

An essential feature of the investment policy is that the allocation
between different asset classes and within each asset class in the
portfolio are reviewed, monitored and dynamically adjusted.

The sub-fund is actively managed through exposure on different asset classes
including European equities, European real estate securities (", European
corporate bonds, European high-yield bonds, European government bonds,
European convertible bonds and Money Market Instruments so far as they fulfil
the requirements of Appendix 1 of the Book | of the Prospectus. The sub-fund
aims to invest directly in these different asset classes, but may also invest
indirectly in these asset classes through investment in other UCITS or UCIs of
up to 10% of its net asset value.

The following table shows the allowable bandwidths across the different asset
classes:

Assets Min. | Max.

1. Debt securities 0% | 100%
a) Government Bonds 0% | 100%

b) High Yield Bonds 0% | 40%

c) Corporate Investment Grade Bonds 0% | 40%

d) Convertible Bonds 0% | 20%
e .

2. Money Market Instruments 0% | 100%
3. Equity securities 0% | 60%
a) Large Cap 0% | 60%

b) Mid/Small Cap 0% | 20%

4. Real Estate Securities () 0% | 40%

=

) The sub-fund does not invest in real estate directly. Investments in Real
Estate ETF, shares of companies linked to Real Estate, closed-ended
REITs

In the event the portfolio ends up with any distressed securities as a result of a

restructuring event or any event beyond the control of the company, the

Investment Manager will assess the situation and, if he believes necessary,

promptly adjust the composition of the portfolio in order to preserve the best

interest of the shareholders. In any case distressed securities will never
represent more than 10% of the assets.

An essential feature of the investment policy is that the proportions between

and within the different asset classes in the sub-fund are variable. The asset

class mix will change based on the Investment Manager's medium term and
short terms views on the economic cycle. The Investment Manager will also
take into account the sustainability of the dividends in driving the asset class

mix.

The Investment Manager applies also BNP PARIBAS ASSET

MANAGEMENT’s Sustainable Investment Policy, which takes into account

Environmental, Social and Governance (ESG) criteria in the investments of the

sub-fund.

Derivatives
Securities
Transactions

and

Financing

Core financial derivative instruments, CDS, TBA, TRS*, warrants, and
other swaps, may be used for efficient portfolio management and
hedging as described in points 2 and 3 of Appendix 2 of Book |I.

Core financial derivative instruments, CDS, TBA, TRS*, warrants, and other
swaps, may be used for efficient portfolio management and hedging as
described in points 2 and 3 of Appendix 2 of Book |.




Repurchase transactions and Reverse Repurchase transactions are
used for efficient portfolio management with the aim of raising short
term capital in order to enhance in a safe way the liquidity of the sub-
fund as long as the conditions set out in Appendix 2 of Book | are met.
*  One of the strategy index (The “Strategy Index”) that might be used to get
exposure to the sub-fund universe is iBoxx EUR Corporates Overall Total
Return Index. lts investment universe is composed of investment grade
fixed-income bonds issued by private corporations in the Eurozone. This
index is rebalanced monthly after close of business on the last business
day of the month, but this rebalancing does not involve any cost for the
sub-fund. Additional details regarding the index is available on the
website https://ihsmarkit.com/products/iboxx.html#factsheets

Repurchase transactions and Reverse Repurchase transactions are used for
efficient portfolio management with the aim of raising short term capital in order
to enhance in a safe way the liquidity of the sub-fund as long as the conditions
set out in Appendix 2 of Book | are met.

* One of the strategy index (The “Strategy Index”) that might be used to get
exposure to the sub-fund universe is iBoxx EUR Corporates Overall Total Return
Index. lts investment universe is composed of investment grade fixed-income
bonds issued by private corporations in the Eurozone. This index is rebalanced
monthly after close of business on the last business day of the month, but this
rebalancing does not involve any cost for the sub-fund. Additional details regarding
the index is available on the website
https://ihsmarkit.com/products/iboxx.html#factsheets

Specific Market Risks

Specific market risks:

Emerging Markets Risk

High Yield Bond Risk

Real Estate Investment Risk

Risks related to investments in some countries
Small Cap, Specialised or Restricted Sectors Risk
Risks related to investments in CNH share categories

Specific market risks:

¢ Alternative Investment Strategies Risks

¢ High Yield Bond Risk

¢ Real Estate Investment Risks

e Structured Debt Securities/Securitised Products Risks
Risks related to investments in CNH share categories

7)

8)

9)

Apart from this formal point, there is no other difference between both Merging and Receiving sub-funds. They have the same characteristics, inter alia:

- Investment Manager
- Investment Strategy
- Fee structure (including management fees)

All the other characteristics are also similar, such as Risk Management Process (Commitment Approach), Investor Type Profile, Accounting Currency, OCRs, SRRI

(4), NAV Cycle and Valuation Day.

v" The Merger will be done in kind. Nevertheless, local regulations in some countries do not authorise to transfer securities free of payment. In these cases the securities
will be sold within the Merging Sub-fund and will be bought in the Receiving Sub-fund according to its investment policy. The transaction costs associated with these
operations will be charged to the Merging sub-fund, provided that they are not material as explained below on point 9).

Tax Consequences

v' This Merger will have no Luxembourg tax impact for you.

v"In accordance with the European Directive 2011/16 the Luxembourg authorities will report to the tax authorities in your state of residence the total gross proceeds

from the exchange of shares in application of this Merger.

v" For more tax advice or information on possible tax consequences associated with this Merger, it is recommended that you contact your local tax advisor or

authority.

Right to redeem the shares

Your options:

v If you are comfortable with this Merger, you do not need to take any action,

v/ Should you not approve this Merger, you have the possibility to request the redemption of your shares free of charge until the cut-off time, on Friday September 11,

2020.

v"In case of any question, please contact our Client Service (+ 352 26 46 31 21 / AMLU.ClientService@bnpparibas.com).

Other information



mailto:AMLU.ClientService@bnpparibas.com

v" The costs and expenses of the Merger (including Audit costs) will be borne by BNP PARIBAS ASSET MANAGEMENT Luxembourg, the Management Company of
both Companies, except for banking and transaction related costs (including e.g. taxes and stamp duties) which may be charged to the Merging Sub-fund, provided
that they are not material.

v' The merging operations will be validated by PricewaterhouseCoopers, Société Coopérative, the auditor of the Merging and Receiving Companies.

v' The Annual and Semi-Annual Report and the legal documents of the Companies, as well as the KlIDs of the Merging and Receiving Sub-funds, and the Custodian and
the Auditor reports regarding this operation are available at the Management Company. The KlIDs of the Receiving Sub-fund are also available on the website
www.bnpparibas-am.com where shareholders are invited to acquaint with them.

v" Please refer to the Prospectus of the Company for any term or expression not defined in this notice.

Best regards,

The Boards of Directors


http://www.bnpparibas-am.com/
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