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THIS DOCUMENT IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION. IF IN

DOUBT, PLEASE SEEK PROFESSIONAL ADVICE

MORGAN STANLEY INVESTMENT FUNDS
Société d’Investissement a Capital Variable
Registered office: 6B, route de Treves, L-2633 Senningerberg
R.C.S. Luxembourg: B 29192
(the “Company”)

NOTICE TO THE SHAREHOLDERS OF MORGAN STANLEY INVESTMENT FUNDS GLOBAL

HIGH YIELD BOND FUND

14 July 2023

Dear shareholders,

The board of directors of the Company (the "Board of Directors") wishes to notify you of (i) the de-
registration of the Morgan Stanley Investment Funds Global High Yield Bond Fund (the “Sub-Fund”)
in the Republic of China (“R.0.C."”), and (ii) the simultaneous merger of the Sub-Fund into Morgan
Stanley Investment Funds Sustainable Global High Yield Bond Fund (the "Receiving Sub-Fund")!,
which is not registered in the R.O.C. for public distribution (the "Merger").

This notice describes the implications of the de-registration. Please contact your local representatives
if you have any questions on the content of this notice.

Capitalized terms not defined herein have the same meaning as in the prospectus of the Company
(the “Prospectus”).

1.

Background and rationale for the de-registration

The Board of Directors has resolved subject to obtaining approval from the Financial
Supervisory Commission (“FSC”) to de-register the Sub-Fund in R.O.C. with effect from 20
October 2023 or such later date as the required approval is obtained from the FSC
("Effective Date"), as it intends to merge the Sub-Fund into the Receiving Sub-Fund.

Summary of the Merger

(i)

(i)

(iii)

(iv)

(v)

The purpose of the Merger is to consolidate the Company’s Global High Yield offering
into one single product.

The Merger shall also become effective between the Sub-Fund and Receiving Sub-
Fund and vis-a-vis third parties on the Effective Date.

On the Effective Date, all assets of the Sub-Fund will be transferred to the Receiving
Sub-Fund but the Sub-Fund will continue to exist until its liabilities have been
discharged.

No general meeting of shareholders shall be convened in order to approve the Merger
and shareholders are not required to vote on the Merger.

Shareholders of the Sub-Fund who do not agree with the Merger have the right to
request, prior to prior to 1 pm CET on 13 October 2023 (the “Cut-Off Time”), the
redemption of their shares or the conversion of their shares in shares of the same or
another share class of another sub-fund of the Company registered in the R.O.C., free
of charges (with the exception of any charges retained by the Sub-Fund to meet

1 Please note that the Receiving Fund will be renamed as “Morgan Stanley Investment Funds Global High Yield
Bond Fund” as from the date on which the Merger takes effect.

Page 1



disinvestment costs). For more detailed information please see the Appendices.

(vi) On the Effective Date, shareholders of the Sub-Fund will automatically be issued the
relevant shares of the Receiving Sub-Fund in exchange for their shares of the Sub-
Fund, in accordance with the relevant share exchange ratios. Such shareholders will
participate in the performance of the Receiving Sub-Fund as from such date.
Shareholders will receive a confirmation note showing their holding in the Receiving
Sub-Fund as soon as practicable after the Effective Date. For more detailed
information please see Appendices.

(vii) The Merger has been approved by the Commission de Surveillance du Secteur
Financier (the “CSSF”).

(viii) No offer of the shares of the Receiving Sub-Fund shall be made to the public in the
R.O.C.

2. Cost of the De-registration
MSIM Fund Management (lreland) Limited (the “Management Company”) will bear the
legal, advisory and administrative costs and all other expenses associated with the
preparation and completion of de-registration.

3. Post De-registration Support for R.O.C. Investors
After deregistration, the Company will comply with the R.O.C. regulations governing offshore
funds and continue to provide necessary information to the R.O.C. shareholders of the Sub-
Fund who have subscribed to the Sub-Fund via the Master Agent platform and who remain
as shareholders of the Receiving Sub-Fund.

4. Suspension in Dealings

Subscriptions for, or conversions to shares into the Sub-Fund will not be accepted or
processed with effect from the Cut-Off Time.

Redemptions of, and conversions to shares out of the Sub-Fund will not be accepted or
processed from the Cut-Off Time.

Please contact your financial adviser or the registered office of the Company if you have questions
regarding this matter.

The Board of Directors accepts responsibility for the accuracy of the information contained in this
notice.

The Prospectus is available to investors, free of charge, at the registered office of the Company or at
the offices of foreign representatives.

Should you have any questions or concerns about the foregoing, please contact the Company at its
registered office in Luxembourg or the representative of the Company in your jurisdiction. You should
inform yourself of, and where appropriate take advice on, the tax consequences of the foregoing in
your country of citizenship, residence or domicile.

Yours faithfully,

The Board of Directors
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APPENDIX 1

DETAILS OF THE MERGER BETWEEN THE SUB-FUND AND THE RECEIVING SUB-FUND

Background and rationale for the Merger

The Sub-Fund has c. USD 511 million of assets under management (“AuM”) and was
launched on 18 November 2011 while the Receiving Sub-Fund has ¢. USD 18 million of AuM
and was transferred to the Company from the Eaton Vance International (Ireland) Funds plc
on 18 November 2022.

Following a strategic review of the high yield fund range of the Company, the Board of
Directors has decided to merge the Sub-Fund into the Receiving Sub-Fund to consolidate
the Company’s Global High Yield offering into one single product. The shareholders of the
Sub-Fund will become shareholders in a fund more in line with the strategy that the
Investment Adviser's High Yield team is deploying moving forward. The Sub-Fund’s
investors will retain exposure to a fund focused on global high yield instruments.

There is currently c. 60% overlap in holdings between the Sub-Fund and Receiving Sub-
Fund.

The Sub-Fund’s assets will be rebalanced to align them with the holdings of the Receiving
Sub-Fund. The securities of the Sub-Fund will be then transferred “in-kind” to the Receiving
Sub-Fund, where an “in-kind” transfer is possible. Any remaining securities of the Sub-Fund
which cannot be transferred “in-kind” will be sold and cash will be transferred to the
Receiving Sub-Fund in lieu of such securities.

The management fees of the share classes of the Sub-Fund and Receiving Sub-Fund will be
identical. Further details are contained in section 4 (Characteristics of the Sub-Fund and
Receiving Sub-Fund) below.

Share classes of the Sub-Fund will merge into the corresponding share classes of the
Receiving Sub-Fund, as set out below.

Further details on the Merger, and the impact on shareholders of the Sub-Fund, are set out
below.

The timetable for the Merger

The timetable below summarises the key steps of the Merger.

Notice sent to shareholders 14 July 2023
Subscriptions for, or conversions to shares of the Sub- 1 pm CET 13 October
Fund not accepted or processed (Cut-Off Time) 2023

Redemptions of shares of the Sub-Fund not accepted or 1 pm CET 13 October
processed (Cut-Off Time) 2023

Calculation of share exchange ratios 20 October 2023
Effective Date 20 October 2023

Impact of the Merger on the shareholders of the Sub-Fund

The Merger will be binding on all the shareholders of the Sub-Fund who have not exercised
their right to request the redemption of their shares under the conditions and within the
timeframe set out below. The Merger will result in the conversion of their holdings in the Sub-
Fund into share(s) of the Receiving Sub-Fund. This conversion will take place on the
Effective Date and in accordance with the terms and exchange ratio as further described
below. No subscription fee will be levied within the Receiving Sub-Fund as a result of the
Merger.

Page 3



To facilitate the Merger the Investment Adviser will rebalance the portfolio of the Sub-Fund
ahead of the Merger.

As a consequence, the Sub-Fund might not be compliant with its investment objective,
investment policy and investment restrictions as set out in its prospectus during the five (5)
business days preceding the Effective Date. Similarly, the Sub-Fund’'s portfolio may no
longer be diversified in accordance with the undertakings for collective investment in
transferable securities’ (“UCITS”) risk diversification requirements during that period.

The estimated transaction costs to be incurred in rebalancing the portfolio are approximately
30 basis points but may be higher or lower depending on actual results.

The shareholders within the Sub-Fund will bear any costs, including transaction costs,
associated with carrying out the Merger (excluding any legal, advisory, or administrative
costs associated with the preparation and the completion of the Merger), including any taxes
which may arise on the transfer of property to the Receiving Sub-Fund such as stamp duties.

Please note that the Sub-Fund will not, however, be responsible for, or pay, any
shareholder’s personal tax liability that results from the Merger.

The management fees of the share classes of the Sub-Fund and Receiving Sub-Fund will be
identical.

The summary risk indicator (“SRI”) remains to 5 on the Sub-Fund and Receiving Sub-Fund,
as referenced in section 4 (Characteristics of the Sub-Fund and Receiving Sub-Fund) below.

Characteristics of the Sub-Fund and Receiving Sub-Fund

Appendix 2 highlights the material differences between the Sub-Fund and Receiving Sub-
Fund, including setting out their respective investment objectives and policies, SRIs,
management fees and, on a share class by share class basis, their total expense ratios.

In addition to the information in Appendix 2, shareholders of the Sub-Fund should carefully
read the description of the Receiving Sub-Fund in the Prospectus before making any
decision in relation to the Merger.

Criteria for valuation of assets and liabilities

For the purpose of calculating the share exchange ratios, the rules laid down in the articles
of incorporation of the Company (the “Articles of Incorporation”) and the Prospectus for
the calculation of the net asset value will apply to determine the value of the assets and
liabilities of the Sub-Fund and Receiving Sub-Fund.

As described above, the Company may apply its swing pricing policy to the net asset values
per share of the Receiving Sub-Fund so as to mitigate any potential dilutive effects which
may result from net flows on the Effective Date.

Rights of shareholders of the Sub-Fund and Receiving Sub-Fund in relation to the
Merger

On the Effective Date, shareholders of the Sub-Fund will automatically be issued, in
exchange for their shares in the Sub-Fund, a number of registered shares in the relevant
absorbing share class of the Receiving Sub-Fund, as further detailed under section (e)
(merging and receiving classes of shares - features and characteristics) of Appendix 2
below.

The number of relevant share(s) to be issued in the Receiving Sub-Fund in exchange of the
holding(s) in the Sub-Fund will be, for each share class, calculated as follows:

Number of shares in the relevant share class in the Sub-Fund multiplied by the relevant
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7.1

7.2

7.3

share exchange ratio, which shall be calculated for each class of shares on the basis of the
respective net asset values per share as of the Effective Date.

An exchange rate between the currency of the merging share classes may need to be
applied if the net asset value of the merging share class is not calculated in any of the
currencies used for the calculation of the net asset value of the relevant receiving share
class.

Where the application of the relevant share exchange ratio does not lead to the issuance of
full shares in the Receiving Sub-Fund, the shareholders of the Sub-Fund will receive
fractions of shares up to three decimal points within the Receiving Sub-Fund.

No subscription fee will be levied within the Receiving Sub-Fund as a result of the Merger.

Shareholders of the Sub-Fund will acquire rights as shareholders of the Receiving Sub-Fund
from the Effective Date and will participate in the performance of the net asset value of the
relevant share class in the Receiving Sub-Fund as of the Effective Date.

Shareholders of the Sub-Fund and Receiving Sub-Fund who do not agree with the Merger
have the right to request the redemption or, where possible, the conversion of their shares at
the applicable net asset value, free of charge (with the exception of any charges retained by
the Sub-Fund and Receiving Sub-Fund to meet disinvestment costs) prior to the Cut-Off
Time.

Procedural aspects

No shareholder vote is required in order to carry out the Merger under article 24 of the
Articles of Incorporation. Shareholders of the Sub-Fund and Receiving Sub-Fund who do not
agree with the Merger may request the redemption or conversion of their shares as stated
under section 6 (Rights of shareholders of the Sub-Fund and Receiving Sub-Fund in relation
to the Merger) above prior to the Cut-Off Time.

Suspensions in dealings

In order to implement the procedures needed for the Merger in an orderly and timely
manner, the Board of Directors has decided that, unless previously agreed:

— Subscriptions for, or conversions to shares into the Sub-Fund will not be accepted or
processed with effect from the Cut-Off Time.

— Redemptions of, and conversions to shares out of the Sub-Fund will not be accepted or
processed from the Cut-Off Time.

— There will be no impact on dealings in shares of the Receiving Sub-Fund as a result of
the Merger. Redemptions, subscriptions and conversions will be accepted as normal,
subject to the terms of the Prospectus, throughout the Merger process.

Confirmation of Merger

Each shareholder in the Sub-Fund will receive a notification confirming (i) that the Merger

has been carried out and (ii) the number of shares of the relevant class of shares of the

Receiving Sub-Fund that they hold after the Merger.

Each shareholder in the Receiving Sub-Fund will receive a notification confirming that the
Merger has been carried out.

Publications

The Merger and its Effective Date shall be published on the central electronic platform of the
Grand Duchy of Luxembourg, the Recueil électronique des sociétés et associations (RESA),
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7.4

10.

10.1

10.2

before the Effective Date. This information shall also be made publicly available, where
required by regulation, in other jurisdictions where shares of the Sub-Fund and Receiving
Sub-Fund are distributed.

Approval by competent authorities

The Merger has been approved by the CSSF which is the competent authority supervising
the Company in Luxembourg.

Costs of the Merger

The Management Company will bear the legal, advisory and administrative costs and
expenses associated with the preparation and completion of the Merger.

Taxation

The Merger of the Sub-Fund into the Receiving Sub-Fund may have tax consequences for
shareholders. Shareholders should consult their professional advisers about the
consequences of this Merger on their individual tax position.

Additional information
Merger reports

Ernst & Young S.A., Luxembourg, the authorised auditor of the Company in respect of the
Merger, will prepare reports on the Merger which shall include a validation of the following
items:

1) the criteria adopted for valuation of the assets and/or liabilities for the purposes of
calculating the share exchange ratios;

2) the calculation method for determining the share exchange ratios; and

3) the final share exchange ratios.

The Merger’ reports regarding items 1) to 3) above shall be made available at the registered
office of the Company on request and free of charge to the shareholders of the Sub-Fund
and Receiving Sub-Fund and the CSSF.

Additional documents available

The following documents are available to the shareholders of the Sub-Fund and Receiving
Sub-Fund at the registered office of the Company on request and free of charge as from the
date of this notice:

(@) the common draft terms of the Merger drawn-up by the Board of Directors containing
detailed information on the Merger, including the calculation method of the share
exchange ratios (the "Common Draft Terms of the Merger");

(b) a statement by the depositary bank of the Company confirming that they have verified
compliance of the Common Draft Terms of the Merger with the terms of the law of 17
December 2010 on undertakings for collective investment, as amended, and the
Articles of Incorporation; and

(c) the Prospectus.
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APPENDIX 2

PRINCIPAL DIFFERENCES BETWEEN THE SUB-FUND AND RECEIVING SUB-FUND

This Appendix contains a comparison of the material characteristics of the Sub-Fund and Receiving

Sub-Fund?.

(@) Investment objectives and policies

Investment
objectives
and policies

Sub-Fund

The Global High Yield Bond Fund’s

investment objective is to provide an
attractive rate of return, measured in US
Dollars, through investments worldwide
primarily in Fixed Income Securities
issued by corporations that are rated
lower than “BBB-" by S&P or “Baa3” by
Moody’s or similarly by another
internationally recognised rating service

or determined to be of similar
creditworthiness by the Investment
Adviser. These investments may

include Fixed Income Securities issued
in emerging markets and, subject to
applicable law, asset-backed securities,
loan participations and loan
assignments, to the extent that these
instruments are securitised.

Receiving Sub-Fund

The Global High Yield Bond Fund’s
investment objective is to provide an
attractive rate of return, measured in US
Dollars.

Main
investment
bucket

The Global High Yield Bond Fund’s
investment objective is to provide an
attractive rate of return, measured in US
Dollars, through investments worldwide
primarily in Fixed Income Securities
issued by corporations that are rated
lower than “BBB-” by S&P or “Baa3” by
Moody’s or similarly by another
internationally recognised rating service

or determined to be of similar
creditworthiness by the Investment
Adviser. These investments may

include Fixed Income Securities issued
in emerging markets and, subject to
applicable law, asset-backed securities,
loan participations and loan
assignments, to the extent that these
instruments are securitised.

The Fund will seek to achieve its
investment  objective by investing
primarily in high yield and unrated Fixed
Income Securities, including without
limitation those issued by governments,
agencies and corporations located in
emerging markets and for the avoidance
of doubt and subject to applicable law,
including asset-backed securities and
loan participations and loan assignments,
to the extent that these instruments are
securitised.

The Fund will invest in Fixed Income
Securities that are rated lower than “BBB-
” by S&P or Fitch’s Investors Service, Inc.
or lower than “Baa3” by Moody’s, or
similarly rated by another internationally
recognised rating service or determined
to be of similar creditworthiness by the
Investment Adviser.

The Fund may invest no more than 20%
of its assets in unrated or lowest rated
categorised debt securities (rated C by
Moody’s or D by S&P).

Ancillary

The Fund may, on an ancillary basis,

The Fund may also invest, on an ancillary

2 Please note that this Appendix has been prepared based on the investment objective and policy of the
Receiving Fund in force as from the Effective Date.
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Sub-Fund Receiving Sub-Fund

bucket

invest in other Fixed Income Securities
(including  securities issued by
governments and agencies, and
securities which are rated “BBB-" or
higher by S&P or “Baa3” or higher by
Moody’s, or similarly rated by another
internationally recognised rating service
or determined to be of similar
creditworthiness by the Investment
Adviser).

basis, in Fixed Income Securities not
meeting the criteria of the Fund’s primary
investments.

ESG

The Investment Adviser applies
proprietary assessment and scoring
methodologies that are bespoke to
Fixed Income Securities the Fund may
invest in, focussed on corporate,
sovereign and securitized issuance.
Additionally as part of the Investment
Adviser's  bottom-up,  fundamental
research  process, and in its
engagements  with  issuers, the
Investment Adviser incorporates an
assessment of sustainability-related
risks and opportunities into the
assessment process to determine
impacts on credit fundamentals,
implications for valuation and spreads,
and any material aspects that may
affect the trading technicalities of the
Fixed Income Securities. These criteria
may include, but are not limited to ESG
themes such as decarbonisation &
climate risk, circular economy & waste
reduction, diverse & inclusive business
and decent work & resilient jobs. The
Investment Adviser will monitor core
sustainability indicators, including
environmental, social and governance
assessments from third-party providers,
and carbon footprint (measured by
carbon intensity, defined as tonnes of
CO2 equivalent per $1 million revenue
for the proportion of the Fund invested
in bonds issued by corporates) in order
to measure and evaluate the
contribution of the Fixed Income
Securities to the ESG themes described
above. The indicators will be measured
and evaluated at least on an annual
basis.

The Investment Adviser also deploys a
proprietary assessment framework for
labelled sustainable bonds, through
which the robustness, impact and
transparency of such instruments are
evaluated.

The Investment Adviser promotes the
low carbon transition through excluding

The Fund promotes the environmental
characteristic  of climate  change
mitigation by excluding corporate issuers
that derive 5% or more revenue from
thermal coal mining and extraction, and it
promotes the social characteristic of
avoiding investments in companies
deriving any revenue from certain
activities which can cause harm to health
and wellbeing, specifically tobacco
manufacturing, controversial weapons
and civilian firearms manufacturing or
retail.

The exception to the above thermal coal
exclusion is that the Fund may invest in
labelled green or sustainability bonds,
which are issued to raise capital
specifically  for  climate-related  or
environmental projects, so long as the
Investment Adviser has determined that
the objectives of such instruments are
consistent with a reduction by the issuer
in its carbon emissions. Investment in
such instruments will be subject to
diligence by the Investment Adviser. The
Fund also makes some allocations to
sustainable investments in issuers
making a positive contribution towards
the United Nations Sustainable
Development Goals (SDGs) and in
labelled green, social or sustainability
bonds making a positive environmental or
social contribution through their use of
proceeds.

In addition to the above exclusions, the
Investment Adviser monitors business
practices on an ongoing basis, through
data on ESG controversies and
standards screening sourced from third
party providers. The Investment Adviser
will consider controversy cases that it
views as being very severe based on
ratings by relevant ESG data providers,
and failures to comply with the UN Global
Compact or the ILO fundamental
principles, although such incidents will
not automatically result in exclusion from
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corporate issuers for which thermal coal
production is a core business, and
promotes human life through excluding
products that are detrimental to health
and wellbeing, specifically tobacco,
controversial weapons and civilian
firearms manufacturing. Accordingly,
investments shall not knowingly include
any company whose business activity
involves the following:
e manufacturing or production of
controversial weapons;
e manufacturing or production of
civilian firearms; and
e manufacturing or production of
tobacco.

With respect to fossil fuel activities
specifically, the Investment Adviser may
engage company management around
the topics of decarbonisation and
climate risk, as well as corporate
governance practices and what it
deems to be materially important other
environmental and/or social issues
facing a company. Investments shall not
knowingly include any company whose
business activity involves the mining
and extraction of thermal coal, where
the company derives >5% revenue from
such business activity.

The exceptions to the above is that the
Fund may invest in labelled Green and
Sustainability bonds, which are issued
to raise capital specifically for climate-
related projects, so long as it has been
determined that the objectives of such
instruments are consistent with a
reduction by the issuer in its carbon
emissions. Investment in such
instruments will be subject to diligence
by the Investment Adviser. The Fund
may invest in issuers who may not
themselves contribute to the specific
environmental or social characteristics
promoted by the financial product such
as hedging instruments.

In addition to the above sectoral
exclusions, the Investment Adviser
monitors business practices on an
ongoing basis, through data on ESG
controversies and standards screening
sourced from third party providers. The
Investment  Adviser will  consider
controversy cases that it views as being
very severe based on ratings by
relevant ESG data providers, and

Sub-Fund Receiving Sub-Fund

the portfolio.

Investments that are held by the Fund
which as a result of the application of the
ESG criteria above become restricted
after they are acquired for the Fund, will
be sold. Such sales will take place over a
time period that takes into account the
best interests of the Shareholders of the
Fund. The Investment Adviser uses third-
party data and, in some cases, data on
specific issuers, on the sustainability
themes or the exclusions noted above
may not be available and/or may be
estimated by the Investment Adviser
using internal  methodologies  or
reasonable estimates. The
methodologies used by different data
providers may also vary and may result in
different scores.

The Investment Adviser relies on
proprietary Environmental, Social and
Governance (ESG) research and scoring
methodologies, as well as on third-party
data, to incorporate an assessment of
sustainability-related risks and
opportunities  into  the  bottom-up,
fundamental research process, and in
engagement meetings with issuers, to
determine any impacts on credit
fundamentals, implications for valuation
and spreads, and any material aspects
that may affect the trading technicalities
of the Fixed Income Securities. These
criteria may include, but are not limited to
sustainability themes such as
decarbonisation & climate risk, circular
economy & waste reduction, diverse &
inclusive business and decent work &
resilient jobs.
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Sub-Fund Receiving Sub-Fund

failures to comply with the UN Global
Compact or the ILO Fundamental
Principles, although such incidents will
not automatically result in exclusion
from the portfolio.

Investments that are held by the Fund
which as a result of the application of
the ESG criteria above become
restricted after they are acquired for the
Fund, will be sold. Such sales will take
place over a time period to be
determined by the Investment Adviser,
taking into account the best interests of
the Shareholders of the Fund. The
Investment Adviser uses third-party
data and in some cases data on specific
issuers, ESG themes or the exclusions
noted above may not be available
and/or may be estimated by the
Investment  Adviser using internal
methodologies or reasonable estimates.
The methodologies used by different
data providers may also vary and may
result in different scores.

return swaps

Total return swaps
e Expected level: 0%
e  Maximum level: 25%

The Sub-Fund has not entered into

Investments The Fund may invest to a limited extent | 10% of the net assets.

in UCITS / in units/shares of other collective

other UCls investment schemes, including the
Company’s Funds and open-ended
ETFs provided that any ETFs are
eligible investments for UCITS funds.

Additional The Fund may invest no more than 20% | The Fund may invest no more than 20%

investment of its assets in Contingent Convertible | of its assets in Contingent Convertible

limits Instruments. Instruments.
The Fund may invest in Fixed Income | The Fund may invest in Fixed Income
Securities acquired on the China | Securities acquired on the China
Interbank Bond Market. No more than | Interbank Bond Market. No more than
10% of the Fund’s assets will be | 10% of the Fund’s assets will be invested
invested in such securities. in such securities.

Derivatives With a view to enhancing returns and/or | With a view to enhancing returns and/or
as part of the investment strategy, the | as part of the investment strategy, the
Fund may (in accordance with the | Fund may (in accordance with the
investment powers and restrictions set | investment powers and restrictions set
out in Appendix A) make use of | out in Appendix A) make use of
exchange traded and over-the-counter | exchange traded and over-the-counter
options, futures and other derivatives | options, futures and other derivatives for
for investment or efficient portfolio | investment or efficient portfolio
management (including hedging) | management (including hedging)
purposes. purposes.

Securities Securities lending transactions Securities lending transactions

financing e Expected level: 0% o Expected level: 0%

transactions e Maximum level: 33% e Maximum level: 0%

and total

Total return swaps
e Expected level: 0%
e Maximum level: 0%

The Receiving Sub-Fund has not entered
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Sub-Fund Receiving Sub-Fund

repurchase agreements and reverse | into repurchase agreements and reverse
repurchase agreements. repurchase agreements.

Benchmark The Fund is actively managed and is | The Fund is actively managed and is not
not designed to track a benchmark. The | designed to track a benchmark. The
Fund’s performance is measured | Fund’s performance is measured against
against a benchmark as detailed in the | a benchmark as detailed in the Fund’s
Fund’s key investor information | key investor information document.
document.

Taxonomy The Fund'’s sustainable investments do | The Fund’s sustainable investments do

Regulation not take into account the EU criteria for | not take into account the EU criteria for

disclosure environmentally sustainable economic | environmentally sustainable economic
activities within the meaning of the | activities within the meaning of the
Taxonomy Regulation. Further | Taxonomy Regulation. Further
information about the Fund’s | information about the Fund’s
environmental and social characteristics | environmental and social characteristics
can be found in the relevant SFDR | can be found in the relevant SFDR annex
annex included in the Prospectus. included in the Prospectus.

SFDR Article 8 Article 8

classification

AMF French No No

significantly

engaging

status

(b)  Global exposure
Sub-Fund \ Receiving Sub-Fund
Global exposure methodology Relative VaR Commitment

Reference portfolio

Bloomberg Global High Yield
— Corporate Index

N/A

Expected gross leverage

100%

N/A

(c) SRI

Sub-Fund
SRI 5

Receiving Sub-Fund

(d)

In light of the Global High Yield Bond Fund’s
investment objective it may be appropriate for

Profile of typical investor

Sub-Fund \

investors who:

seek to invest in Fixed Income
Securities;
seek capital appreciation over the

medium term;

seek income whether in the form of
capital appreciation or distributions, as
outlined in “Dividend Policy”;

accept the risks associated with this type
of investment, as set out in Section 1.5
‘Risk  Factors” of the Company’s
Prospectus.

Receiving Sub-Fund

In light of the Global High Yield Bond Fund’s
investment objective it may be appropriate for

investors who:

seek to invest in Fixed Income Securities;
seek capital appreciation over the
medium term;

seek income whether in the form of
capital appreciation or distributions, as
outlined in “Dividend Policy”;

accept the risks associated with this type
of investment, as set out in Section 1.5
“Risk Factors”.

(e)

Merging and receiving classes of shares - features and characteristics

Share classes of the Sub-Fund will merge into the corresponding share class of the Receiving Sub-
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Fund.

All accrued income will be prefunded by Management Company to ensure sufficient fund to pay
redemption proceed and subsequent receipt of those accrued interest will be paid back to the

Management Company.

Each of the merging and receiving share classes has identical features in terms of distribution policy,

minimum investment criteria.

Management Fee ‘ Sub-Fund Receiving Sub-Fund
Share Class Indicators A 1.00% 1.00%
Share Class Indicators | 0.60% 0.60%

()] Recommended holding period

Recommended holding period
Recommended holding period

Sub-Fund
medium term

Sub-Fund
medium term

(@) Share classes

To assist your understanding of the comparison between the relevant share classes of the Sub-Fund
and Receiving Sub-Fund, details of the corresponding merging and receiving share classes have been

reproduced in the tables below:

i Merger of the Sub-Fund — share class A into the Receiving Sub-Fund — share class A

Sub-Fund -

Receiving Sub-Fund -

Share class A
Management Fee: 1.00%

Share class A
Management Fee: 1.00%

Contingent Deferred Sales Charge: N/A

Contingent Deferred Sales Charge: N/A

Hedging: Unhedged

Hedging: Unhedged

Hedging Expenses: N/A

Hedging Expenses: N/A

Income: Accumulating

Income: Accumulating

Ongoing Charge: 1.24%

Ongoing Charge: N/A

Publication of NAV: in USD and EUR

Publication of NAV: in USD and EUR

ii. Merger of the Sub-Fund — share class AHRM (ZAR) into the Receiving Sub-Fund — share

class AHRM (ZAR)

Sub-Fund -
Share class AHRM (ZAR)
Management Fee: 1.00%

Receiving Sub-Fund -
Share class AHRM (ZAR)
Management Fee: 1.00%

Contingent Deferred Sales Charge: N/A

Contingent Deferred Sales Charge: N/A

Hedging: Hedged

Hedging: Hedged

Hedging Expenses: 0.025%

Hedging Expenses: 0.025%

Income: Distributing

Income: Distributing

Ongoing Charge: 1.27%

Ongoing Charge: N/A

Publication of NAV: in ZAR

Publication of NAV: in ZAR

iii. Merger of the Sub-Fund — share class AR into the Receiving Sub-Fund — share class AR

Sub-Fund -
Share class AR
Management Fee: 1.00%

Receiving Sub-Fund -
Share class AR
Management Fee: 1.00%

Contingent Deferred Sales Charge: N/A

Contingent Deferred Sales Charge: N/A

Hedging: Unhedged

Hedging: Unhedged

Hedging Expenses: N/A

Hedging Expenses: N/A
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Income: Distributing

Income: Distributing

Ongoing Charge: 1.25%

Ongoing Charge: N/A

Publication of NAV: in USD and EUR

Publication of NAV: in USD and EUR

iv. Merger of the Sub-Fund — share class ARM into the Receiving Sub-Fund — share class

ARM

Share class ARM
Management Fee: 1.00%

Sub-Fund -

Receiving Sub-Fund -
Share class ARM
Management Fee: 1.00%

Contingent Deferred Sales Charge: N/A

Contingent Deferred Sales Charge: N/A

Hedging: Unhedged

Hedging: Unhedged

Hedging Expenses: N/A

Hedging Expenses: N/A

Income: Distributing

Income: Distributing

Ongoing Charge: 1.24%

Ongoing Charge: N/A

Publication of NAV: in USD and EUR

Publication of NAV: in USD and EUR

2 Merger of the Sub-Fund — share class | into the Receiving Sub-Fund — share class |

Sub-Fund -
Share class |

Management Fee: 0.60%

Receiving Sub-Fund -
Share class |

Management Fee: 0.60%

Contingent Deferred Sales Charge: N/A

Contingent Deferred Sales Charge: N/A

Hedging: Unhedged

Hedging: Unhedged

Hedging Expenses: N/A

Hedging Expenses: N/A

Income: Accumulating

Income: Accumulating

Ongoing Charge: 0.81%

Ongoing Charge: N/A

Publication of NAV: in USD and EUR

Publication of NAV: in USD and EUR

Page 13




(¢ )
PREREG oA TRA T ERRR O GEFREERE -

MORGAN STANLEY INVESTMENT FUNDS
Société anonyme - 77 £ 5° A K 52N

i 9+ /&t 6B, route de Treves, L-2633 Senningerberg
BAEFTEE o F P 2 M %i t B 29192
(T TRAT )

L3
RENRILIRFARTERFEIAE (TR L2344 )

U T I 1
2023 & 8% 14 p
HE LR 0 [4F

5202377 1Ap e SHmEFHYAIARAL2ZE 8T (TH 2, ) h
7 oo

ZUwd g il SHUTER (AT AEREN LY BARZEF ME () F
o AFRERE ALY ARG B ELF2 ¥ - ﬁ,—+z+g$ Morgan Stanley
Investment Funds Sustainable Global High Yield Bond Fund (T # "% %3+ & & , ) (7
HTEH, ) -

AAPEEE (THTERE ) e SRSt s %) (DF ()T 4
TRFZLATETR

R 2 o d ‘*%’ﬁgfﬁ—}\ﬂbﬁxﬁ?l T od g s ’"'L'r’gr*\"ﬁ*%i@
REC A ?ﬂ;i'é? ?’Uﬁﬂ ¥ 3540 B ISIN lkﬁ% I RFAIAEE G FAER
rapnlz. T JEF o LS FTMHA AR M2 e w;& o

AR A xj'l—J—"‘”Lr? rf;;%”y‘i,?‘” I/i‘é?l 4 »zp (3 2023 # 10
’JZOB)LE%‘??’EEZE?? TR EFRTda A g ke o

* *

*

e 2t ﬁ@wy4wﬁs%ﬁW7%%4gbﬁmﬁ4W@miWiLa%ﬁk°

ko *@%f;ﬁ##i@f' ;%%
PHEF SRR RR S b
B4 LB R SOVEE R RT A 1\%

e



s ¥ (e)~ (NE (0)F2 [ AR TR

(€) WA B —#d B

ES RIS S WP S Ty Y

S B E MY PO ARG R T

HEEY BT ER T ERE P

FETAAE T B FEFLK

LR BRI AR LR AR TE 5 58 L

Y LI 1.00% 1.00%
Y U A 0.60% 0.60%

) ZRFFHF

2HRFFTHR

ZRFIHR

v ) P 3

(@

AP CHEBEBAFTAEAFTH I AP RGERLZER > T AN AR

i AT AL ANGESE > FFF AL ARG

wHFAE -

AR5 v
ISIN : LU0702163295

AT g
ISIN : LU2537067758

g2 % 1 1.00%

g2 % 1 1.00%

Ul Ly A

Budasgy aqo

RS K

RS

WIRE L DA W EL DA

fer R fer PR A

§$#¢i%?*:124% §$#¢i%?*!124%
?éﬁ@?%%w:iixﬁiiﬁﬁ %ég@é%%w:ia‘gaaﬁﬁ

. A+ A 4 AHRM (5 2t
W ) MR aE

A3 A& -

AHRM (% 2% 2% ) % (515

i)

wiragelE 5 FF A4 AHRM (& 2%

ISIN : LU2084862411

AHRM (% 2% igrig ) 92 (> 2 %)
ISIN : LU2638073598

g 1 1.00%

Fm % 1.00%

R S

BUHLLHT A G




¥R R

e 'R

wg B L 0.025%

WG B £ 0.025%

 EPSASY L SHPAS LS
S¥Eer 1.27T% EFEEr 0 1.27T%
TAEE L RH g 2R TAEE L RE e 2

34 é -

AR % iz 3 Y]

AR A ARKIEES B~ FHF AL AR A

HHT AL -

ISIN : LU1697575428

ISIN : LU2638073242

AR % > g 5]

g3y 0 1.00% g3y 1 1.00%

R SRR R R SR

R L AER R L AER

ErEE L DA i R

Jor LA R Yo r DA R

SE R 1 1.24% SRR 0 1.24%

FAREBL LR AR g~ FAEB LK E AL gn
iv. *AF R EARM L3 s &~ 353 A 4 ARM L ir 4 4)

23R & -

wHFAE -

ARM 75 iz #F 5|
ISIN : LU1077972625

ISIN : LU2638073168

ARM 3% 4 5|

g1y 0 1.00%

g2y 0 1.00%

ud e Egy g I TRk

R AR R AR

WIRBRA DA WSE AL DA

 EP VALY Jor LA R

E¥EFr 0 1.24% gEEEEr 1 1.24%

FTAEZE LML E A2 g FTAZEN2%Mu I £42 g

| 95 i 5 W) (RINEg- Rl
ISIN : LU0705913167 ISIN : LU2537067832
g3y 1 0.60% g3y 1 0.60%
Rt SRR s e L gy g
L IR RIS i
BWRRAL D2 EWREL DA
fer 2 R AR e~ * R Ak
g¥Epr 10.79% E¥Egr 10.79%
FTAEZENLHW 242 5~ FTAZENLRY I EARFA




THIS DOCUMENT IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION. IF IN
DOUBT, PLEASE SEEK PROFESSIONAL ADVICE

MORGAN STANLEY INVESTMENT FUNDS
Société anonyme - Société d’Investissement a Capital Variable
Registered office: 6B, route de Treves, L-2633 Senningerberg
R.C.S. Luxembourg: B 29192
(the “Company”)

ERRATUM
NOTICE TO THE SHAREHOLDERS OF
MORGAN STANLEY INVESTMENT FUNDS GLOBAL HIGH YIELD BOND FUND
(THE “SUB-FUND”)

14 August 2023
Dear shareholders,
We refer to the notice that was sent to you on 14 July 2023 with regard to the Sub-Fund (the “Notice”).

The purpose of the Notice was to inform you of (i) the de-registration of the Sub-Fund in the Republic of
China (“R.0.C.”), and (ii) the simultaneous merger of the Sub-Fund into Morgan Stanley Investment Funds
Sustainable Global High Yield Bond Fund (the "Receiving Sub-Fund"), which is not registered in the
R.O.C. for public distribution (the "Merger").

The board of directors of the Company (the "Board") would like to provide you with updated information for
inclusion in section (e), (f) and (g) of appendix 2 to the Notice.

More specifically, the revised information for inclusion in appendix 2 to the Notice now contains the relevant
ISIN codes and clarifies the “Ongoing Charge” figures for the share classes of the Sub-Fund and Receiving
Sub-Fund , as certain information was not available at the time of the mailing of the Notice. More
information is included in the appendix to this letter.

Your attention is drawn to the fact that the “Ongoing Charge” fees included in the appendix to this letter are

the expected fees for the effective day of the Merger, i.e., on 20 October 2023, but these may fluctuate
over time.

Capitalised terms used in this notice shall have the meaning ascribed to them in the current prospectus of
the Company, unless the context otherwise requires.

Should you have any questions or concerns about the foregoing, please contact the Company at its
registered office in Luxembourg, the Investment Adviser of the Company or the representative of the
Company in your jurisdiction. You should inform yourself of, and where appropriate take advice on, the tax
consequences of the foregoing in your country of citizenship, residence or domicile.

Yours sincerely

The Board
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Section (e), (f) and (g) of appendix 2 with updated information

(e) Merging and receiving classes of shares - features and characteristics

Share classes of the Sub-Fund will merge into the corresponding share class of the Receiving Sub-Fund.

All accrued income will be prefunded by Management Company to ensure sufficient fund to pay redemption
proceed and subsequent receipt of those accrued interest will be paid back to the Management Company.

Each of the merging and receiving share classes has identical features in terms of distribution policy,

minimum investment criteria.

Management Fee Sub-Fund Receiving Sub-Fund
Share Class Indicator A 1.00% 1.00%
Share Class Indicator | 0.60% 0.60%

(f) Recommended holding period

Recommended holding period
Recommended holding period

Receiving Sub-Fund

medium term medium term

(9) Share classes

To assist your understanding of the comparison between the relevant share classes of the Sub-Fund and
Receiving Sub-Fund, details of the corresponding merging and receiving share classes have been

reproduced in the tables below:

i Merger of the Sub-Fund — share class A into the Receiving Sub-Fund — share class A

Sub-Fund -

Receiving Sub-Fund -

Share class A
ISIN: LU0702163295

Share class A
ISIN: LU2537067758

Management Fee: 1.00%

Management Fee: 1.00%

Contingent Deferred Sales Charge: N/A

Contingent Deferred Sales Charge: N/A

Hedging: Unhedged

Hedging: Unhedged

Hedging Expenses: N/A

Hedging Expenses: N/A

Income: Accumulating

Income: Accumulating

Ongoing Charge: 1.24%

Ongoing Charge: 1.24%

Publication of NAV: in USD,EUR and GBP

Publication of NAV: in USD,EUR and GBP

ii. Merger of the Sub-Fund — share class AHRM (ZAR) into the Receiving Sub-Fund — share

class AHRM (ZAR)

Sub-Fund -
Share class AHRM (ZAR)
ISIN: LU2084862411

Receiving Sub-Fund -
Share class AHRM (ZAR)
ISIN: LU2638073598

Management Fee: 1.00%

Management Fee: 1.00%

Contingent Deferred Sales Charge: N/A

Contingent Deferred Sales Charge: N/A

Hedging: Hedged

Hedging: Hedged

Hedging Expenses: 0.025%

Hedging Expenses: 0.025%

Income: Distributing

Income: Distributing

Ongoing Charge: 1.27%

Ongoing Charge: 1.27%

Publication of NAV: in ZAR

Publication of NAV: in ZAR

iii. Merger of the Sub-Fund — share class AR into the Receiving Sub-Fund — share class AR

Sub-Fund -

Receiving Sub-Fund -

Share class AR
ISIN: LU1697575428

Share class AR
ISIN: LU2638073242
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Management Fee: 1.00%

Management Fee: 1.00%

Contingent Deferred Sales Charge: N/A

Contingent Deferred Sales Charge: N/A

Hedging: Unhedged

Hedging: Unhedged

Hedging Expenses: N/A

Hedging Expenses: N/A

Income: Distributing

Income: Distributing

Ongoing Charge: 1.24%

Ongoing Charge: 1.24%

Publication of NAV: in USD and EUR

Publication of NAV: in USD and EUR

iv. Merger of the Sub-Fund — share class ARM into the Receiving Sub-Fund — share class ARM

Sub-Fund -

Share class ARM

Receiving Sub-Fund -
Share class ARM

ISIN: LU1077972625

ISIN: LU2638073168

Management Fee: 1.00%

Management Fee: 1.00%

Contingent Deferred Sales Charge: N/A

Contingent Deferred Sales Charge: N/A

Hedging: Unhedged

Hedging: Unhedged

Hedging Expenses: N/A

Hedging Expenses: N/A

Income: Distributing

Income: Distributing

Ongoing Charge: 1.24%

Ongoing Charge: 1.24%

Publication of NAV: in USD and EUR

Publication of NAV: in USD and EUR

V. Merger of the Sub-Fund — share class | into the Receiving Sub-Fund — share class |

Sub-Fund -

Receiving Sub-Fund -

Share class |
ISIN: LU0705913167

Share class |
ISIN: LU2537067832

Management Fee: 0.60%

Management Fee: 0.60%

Contingent Deferred Sales Charge: N/A

Contingent Deferred Sales Charge: N/A

Hedging: Unhedged

Hedging: Unhedged

Hedging Expenses: N/A

Hedging Expenses: N/A

Income: Accumulating

Income: Accumulating

Ongoing Charge: 0.79%

Ongoing Charge: 0.79%

Publication of NAV: in USD and EUR

Publication of NAV: in USD and EUR
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